The following has been produced by CCH and the Institute of Chartered Accountants. We are
sending it to you as summary of the 2009 budget. The main new area is in respect of the
50% investment allowance — previously announced as 30%.0ther areas are as leaked pre
budget.

There are also a number of items which will come into effect after 30 June 2009.

2009 Federal Budget
Budget Overview

A “temporary collapse in revenue” has prompted a “program of responsible borrowing” and
“longer term nation building projects” by the Rudd Labor Government, as announced in
tonight's Federal Budget. The government hopes that this will provide the stimulus needed
for the economy, with the aim of bringing the budget back to surplus in the medium term.

As a result, no significant tax changes were announced, although measures have been
proposed to reduce tax concessions for high income earners in the form of superannuation
reform and changes to the private health insurance offset. Contrary to speculation, the
incentive for first home owners has been extended and so has the small business tax break.
Reform of the tax system is high on the agenda but tax cuts announced in last year's Budget
will be honoured.

Here are the highlights of the tax and superannuation changes announced in the Budget.

Highlights
This special CCH Budget Night Report outlines the tax and superannuation changes
announced in the Budget. Here are the highlights.

Superannuation concessions

« The annual cap for concessional superannuation contributions has been halved from
$50,000 to $25,000, and the transitional concessional contributions cap has been
reduced to $50,000 per year from its former annual limit of $100,000.

« The superannuation co-contribution scheme will be reduced to a rate of 100% for
contributed amounts for the 2009/10, 2010/11 and 2011/12 years, increasing to 125%
for the 2012/13 and 2013/14 years and returning to 150% for the 2014/15 year.

Individuals and families

e From 1 July 2010, the government will introduce three new “Private Health Insurance
Tiers” in respect of the Private Health Insurance Rebate

o From the 2008/09 year, the Medicare levy low-income thresholds will be increased to
$17,794 for individuals and $30,025 for individuals in families.

o The First Home Owner’'s Boost will be extended for an extra six months.

« The employee share scheme deferral election will not apply to shares and options
acquired after 7.30pm on 12 May 2009.

« From the 2009/10 income year, taxpayers with an adjusted taxable income of over
$250,000 will have excess deductions quarantined to the business activity under the non-
commercial losses rules.

e« From 1 July 2009, the foreign employment income exemption will only be available for
income earned by aid or charitable workers, government aid workers, and specified
government employees.



From 1 July 2009, Family Tax Benefit Part A (FTB-A) payment rates will be indexed by the
Consumer Price Index. The higher income thresholds for family payments (FTB-A, FTB-B
and Baby Bonus) will be maintained at their current level until July 2012.

A Paid Parental Leave scheme will be available to parents for births and adoptions that
occur on or after 1 January 2011.

Small Business

A bonus deduction of 50 per cent will be available to small businesses that acquire an
eligible asset between 13 December 2008 and 31 December 2009 and install it ready for
use by 31 December 2010

The application of the income test for the entrepreneurs’ tax offset will be deferred for 12
months and commence on 1 July 2009.

The government has made the income recovery subsidy payments for the Victorian
bushfires and for the North Queensland floods exempt from income tax.

Certain grants to small businesses and primary producers affected by the Victorian
bushfire will be income tax exempt.

Companies and trusts

From 2010/11, the current R&D concession will be replaced by the new R&D tax credit.

From 1 July 2009, the non-commercial loan rules will be extended to payments by way of a
licence or right to use real property and chattels .

The government will convert Medibank Private to a “for profit” government-owned business
enterprise in early 2009/10.

There has been confirmation that the immediate annuity conditions for life insurance
companies did not change when they were transferred to ITAA 1997.

Australia’s foreign source income attribution regimes will be reformed.
A number of technical amendments will be made to the Uniform Capital Allowance rules.

The government will implement the recommendations of the Board of Taxation to improve
the taxation treatment of off-market share buy-backs.

The government will change the thin capitalisation regime for approved authorised deposit
taking institutions.

Australian managed investment trusts will be able to make an irrevocable election to apply
the capital gains tax regime as the primary code for taxing certain disposals of assets,
with effect from the 2008/09 income year.

A limited CGT roll-over will be provided for assets transferred between trusts that have the
same beneficiaries with the same entitlements and no material discretionary elements (ie
fixed trusts).

From 1 July 2010, TFN withholding arrangements will apply to closely held trusts.

Philanthropy

The government has released its interim response to the High Court decision in FC of Tv
Word Investments Ltd 2008 ATC 20-072.

The government will provide a mechanism to conduct a triennial review of the guidelines

for, and organisations on, the four deductible gift recipient registers, with effect from the
2009/10 income year.

Tax administration

The government will provide $595.2m over four years to help businesses remain viable in
the face of the global recession, to tackle emerging revenue risks and promote community
confidence in the tax system.



« Treasury will be provided with additional funding to fund private sector expert input on the
practical and commercial issues arising from proposed tax changes.

o A discussion paper has been released to progress the Tax Desigh Review Panel’s
recommendation that consideration be given to whether or not the Commissioner should
be given further power to modify the tax law to give relief to taxpayers.

« Over 100 provisions in the tax laws that provide unlimited amendment periods will be
repealed.

Other superannuation and retirement measures
« The age pension age will be gradually increased to 67 years of age.

« Superannuation funds will be required to align their lost superannuation reporting with
unclaimed money regulations and to transfer lost superannuation accounts with balances
less than $200 to unclaimed monies.

« The minimum drawdown amount for account-based pensions will be halved for the
2009/10 income year.

e The future tax panel's review into retirement incomes has released its report,
recommending keeping the superannuation guarantee charge at 9%, increasing the age
pension age to 67 years and aligning the age pension with the preservation age.

« Australia and New Zealand have agreed in principle to allow movement of superannuation
benefits between Australian and New Zealand superannuation funds.

Carbon Pollution Reduction Scheme

o With effect from the introduction of the Carbon Pollution Reduction Scheme all Kyoto units
registered in Australia will be subject to the scheme’s proposed tax treatment.

« The government will delay the start date of the Carbon Pollution Reduction Scheme by one
year to 1 July 2011.

This article provides general information only. Please do not rely upon it as it does not address
individual circumstances. No guarantee or warranty of any sort is given. For more specific
advice please consult your financial adviser or taxation adviser.



	2009 Federal Budget
	2009 Federal Budget Budget Overview
	Highlights
	Superannuation concessions
	Individuals and families
	Small Business
	Companies and trusts
	Philanthropy
	Tax administration
	Other superannuation and retirement measures
	Carbon Pollution Reduction Scheme



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Europe ISO Coated FOGRA27)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 72
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 72
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 72
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing false
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


